
The many factors driving auto insurance rates

Increase in severity  
of auto accidents;  
number of fatal car 
crashes up 18.4%4 

Used car prices up 26.4%;  
new car prices up 9.8%2 

Supply chain issues 
triggering shortage of 
chips — and new cars3

Labor shortage;  
need for 3 times  
as many trained  
auto technicians5 

Average car 
insurance claim 

costs up 20%; 
parts costs up 6%6 

Not only are accidents more likely, repairs/replacements are more costly. 
As the auto industry deals with an increase in loss costs, here are  
some of the factors that may affect premiums moving forward. 
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18 weather- 
related disasters  

with losses of $1B+  
in 2021 to date1 


